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SUBJECT: PENSION SCHEME FOR THE COORDINATED ORGANIZATIONS 

REF: (A) USNATO 6294; (B) USOECD 34152; USOECD 35476; 

(C) STATE 280864 

1. MISSION AUTHORIZED APPROVE PENSION SCHEME RULES. PLEASE 
INFORM OECD SECRETARIAT THAT US REMOVES ITS RESERVATIONS TO 
DRAFT ENTRY C(76) 202 IN COUNCIL MINUTES. 

2. WHEN NAC CONSIDERS MATTER, US REP SHOULD APPROVE PENSION 
SCHEME RULES. 

3. FYI. DELAY INVOLVED ISSUE OF TAXATION OF PENSIONS. 

ALTHOUGH DEPARTMENT AGREED TWO YEARS AGO TO ADJUSTMENT OF 
PENSIONS SUBJECT TO NATIONAL TAX LEGISLATION (ARTICLE 42 

OF DRAFT PENSION SCHEME RULES), THE QUESTION OF REIMBURSE- 
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NOT ADDRESSED AT THAT TIME. ARTICLE 6 OF DRAFT QTE IM- 
PLEMENTING PROVISIONS REGARDING TAX ARRANGEMENTS FOR THE 
PENSION SCHEME UNQTE (CCG(76)8 OF NOVEMBER 19, 1976) PRO- 
VIDES THAT THE TAXING COUNTRY SHALL REIMBURSE THE ORGANI- 
ZATION FOR THE ADJUSTMENT. ACCEPTANCE OF SUCH A FINANCIAL 
OBLIGATION BY THE USG REQUIRED AN "L" CLEARANCE. IT WAS 

DETERMINED THAT SUCH REIMBURSEMENT IS ALREADY COVERED BY 
THE RECENT EXCHANGE OF LETTERS ON OECD REIMBURSEMENT OF 
US INCOME TAX. KISSINGER 
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